Historic, Archive Document 


Do not assume content reflects current 
scientific knowledge, policies, or practices. 


Ee 











fees WE hae 


ip 2) a United States 
Department of 
Agriculture 
Foreign 
Agricultural 
REPORT <a 
Washington, D.C. 20250 


nT ha 


WEEKLY ROUNDUP OF WORLD PRODUCTION AND TRADE WR 12-83 


WASHINGTON, March 23--The Foreign Agricultural Service of the U.S. 
Department of Agriculture today reported the following developments in world 
agriculture and trade: 


EC TRADE NOTES 


The EUROPEAN COMMUNITY (EC) authorized 510,000 tons of soft wheat for 
export at its March 17 weekly cereal tender, the largest weekly export author- 
ization since early July. This reflects the EC's aggressive export program 
this year to move its domestic surplus. It also reflects the EC's desire to 
take advantage of the current strengthening of world prices, which in turn 
lowers export subsidy costs. This week's maximum export restitution (subsidy) 
was about $76 per ton, down from more than $81 per ton a few weeks ago. Soft. 
wheat export authorizations for this season now total about7.6 mikkion tons,: 
almost double the level issued thru mid-March last year, and 60 BS ESD ual more 
than were issued for all of last season. ies nN 
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Price competition has intensified in Indonesia, where FRANCE has made 
its first sales of wheat, aided by export subsidies of about: $80 per ton. “In; 
the price-sensitive Indonesian wheat market, heavily subsidized, low-priced ~~ 
wheat offered by the French could put them at a competitive advantage with fu- 
ture U.S. sales. Increased competition from lower priced wheat from other 
suppliers may already be in evidence as outstanding sales of U.S. wheat to In- 
donesia as of the beginning of March were down 50 percent from this time a 
year ago. 


GRAIN AND FEED 


SOUTH AFRICA, which has not been a net importer of corn in 30 years, 
may have to import substantial quantities of corn. This season, no corn will 
be available for exports and imports of at least 0.5-1 million tons may be re- 
quired to sustain domestic consumption levels. South Africa recently released 
its first official estimate of the 1983 corn crop. Expected production--at 
4.7 million tons--is sharply below earlier expectations of 7 million and well 
below last year's drought-damaged crop of 8.3 million tons. The 1983 crop 
could be the lowest since 1972, when South African corn production totaled on- 
ly o4s2zemnullion cons. 
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To conserve limited supplies, South Africa will probably cut back on 
corn product. sales and continue to limit current marketing year exports. To- 


tal domestic corn consumption runs at about 7 million tons annually, including 
approximately 4 million tons of white corn for human consumption. 


South Africa would probably like to fill the bulk of its corn import 
requirement with white corn. However, with limited world supplies of white 
corn, South Africa is likely to turn to yellow corn. Despite Argentine trans- 
portation cost advantages, Argentine supplies may also be somewhat limited and 
South Africa may turn to U.S. corn. In any case, a mixing program of white 
and yellow corn for human consumption will have to be adopted. 


KEKE 


The severe drought which has plagued AUSTRALIA for over a year has 
reduced the outlook for the 1983/84 wheat crop to be planted in June-July. 
Subsoil moisture reserves are presently low over the entire eastern half of 
the country, which accounts for two-thirds of the total crop. Heavy rainfall 
is needed during the next several months to build a soil moisture reserve ca- 
pable of producing average to above-average yields. According to the U.S. ag- 
ricultural counselor in Canberra, planting intentions for the 1983/84 crop are 
expected to reach a record of nearly 14.0 million hectares, 17 percent above 
last year. 


The drought's impact has already been felt by Australian grain produ- 
cers, with total grain production for 1982/83 down 45 percent from the previ- 
ous year, according to the counselor. The 1982/83 wheat crop, harvested this 
past November-January, is estimated at 8.7 million tons, down 47 percent from 
the previous year. Total coarse grain production is forecast at 3.9 million 
tons, down 42 percent from last year. 


DAIRY, LIVESTOCK AND POULTRY 


In CANADA, hog numbers at the start of 1983 were down 1 percent to 
9.92 million head, according to revised official Canadian statistics. The 
number of sows for breeding and bred gilts was estimated at 1.05 million, up 1 
percent from last year. 


Canadian cattle numbers at the start of 1983 were down 4 percent to 
11.60 million head. Dairy cows were down 2 percent to 1.74 million and beef 
Cow numbers were down 5 percent to 3.27 million head. 
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Recent currency devaluations in AUSTRALIA and NEW ZEALAND could 
translate into increased shipments of beef and veal to the U.S. market over 
the next several months. Devaluation makes export prices in both countries 
somewhat more attractive to U.S. buyers. However, total imports from these 
countries are not expected to change significantly. 


In Australia, the 10-percent devaluation announced on March 6 is ex- 
pecred to have little effect on production for export. Slaughter is likely to 
e mostly influenced by the current drought situation. Exports to the United 


States are currently forecast to be 560 million pounds in 1983. 


-more- 
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In New Zealand, where a 6-percent devaluation took place, the effect 
on exports is expected to be minimal. Nearly 80 percent of production is al- 
ready being exported. This export level is high, historically speaking, and 
is not likely to increase significantly. Current estimates are for New Zea- 
land to export 370 million pounds to the U.S. market in 1983. 


HEKEE 


The EC COMMISSION announced on March 7 that subsidized butter sales 
to the USSR will be on terms similar to other destinations. Prior to this, 
the EC had a special tendering system for butter sales to the USSR, which re- 
quired approval at the Commissioner level. However, there were no sales to 
the USSR under this system since the Soviets reportedly did not wish to be 
treated differently from other purchasers. Private exporters can now sell 
butter to all destinations and receive the export subsidy (currently about 58 
cents per pound). However, initial payments on sales to the USSR would be 80 
percent of the subsidy. The balance would be paid on presentation of landing 
certificates. It remains to be seen whether this provision will result in 
sales to the USSR. Currently the forecast of Soviet butter imports from all 
sources in 1983 is 225,000 tons. 


TOBACCO 


EGYPT's Ministry of Industries has authorized price increases for two 
domestically produced brands of cigarettes, Sina and Light. The price of 
these two brands was raised from 47 to 50 piastres (US$0.56 to 0.60) per pack 
of 20, effective March 14, 1983. Introduced during the second half of 1982, 
both brands are reportedly successful. The price hike was necessary to reduce 
production losses, as industry sources maintain that it costs 38 piastres 
(US$0.45) to produce an average pack of cigarettes. Sina is an English-type 
cigarette and Light is a low-tar and nicotine American-type blend cigarette. 


Egypt depends entirely on imported tobacco for its domestic consump- 
tion and has been an important market for U.S. leaf and cigarettes. In 1982, 
U.S. exports of tobacco leaf to Egypt were 9,959 tons, valued at $41.5 mil- 
lion, and 2.1 billion cigarettes, worth $35.4 million. 


FRUITS AND NUTS 


The latest assessment by SPANISH sources indicates that the February 
frost damage to almond blossoms could result in losses of up to 45,000 tons 
(shelled basis). Due to both a small increase in bearing area and the on-year 
in the biennial bearing cycle, ideal growing conditions could have resulted in 
a 1983 harvest that matched or exceeded the record 1980 volume of 80,000 
tons. The first official USDA estimate of Spanish almonds is scheduled to be 
released September 8, 1983. 


KEKEK 


CANADA's Minister of Agriculture announced March 1 that sour cherry 
roducers will receive a deficiency payment of US$0.23 per kilogram for their 
9582 crop. Grower prices during the 1982 season averaged 60 percent below 
1981--a reflection of a weather-damaged crop and severe marketing difficul- 
ties. The US$0.23 payment represents the difference between the support price 
of US$0.62 and the weighted average 1982 market price of US$0.39 per kilogram. 


offs 
Selected International Prices 


Ttem : March 23, 1983 : Change from : A year 
: : previous week : ago 
$ per MI $ per bu. $ per MI $ per MI 
ROTTERDAM PRICES 1/ 
Wheat: 
Canadian No. 1 CWRS-13.5%.* 194.00 Byte) +2.00 203.00 
USS aNoweZ DNSANS cL 4% Some Slide 4.82 +6.25 188.00 
UsS 3 Nowa Ze DW / HW: 1:3 25% a. N.Q. -~ -~ 204.00 
WES SRINO Sizes RW seta act ore 162.50 4.42 +8. 50 W508 
US Sy cetNG:. woe Ls Daaaereateds s velede 180.00 4.90 +6.00 184.00 
Canadian No. 1 A: Durum*.. 197.00 D6 +9. 50 202.00 
Feed grains: 
U.S eNOw ee SeYeLIOWSCO DI... cme ov e.U0 ial) +4.00 b3de95 
Ss INO 2 CR OOLONUM a2/. srtecste N.Q. -- ~— 1345.00 
EeEeCd BaD) CY 65/ tec. asic nei- er: N.Q. -~ == 150.00 
Soybeans and meal: 
Ue See NO sak Vel] OW stetecsds «oles Zaza 6.61 +6.35 Z60 472 
Brazil 47/48% SoyaPellets 4/ 222.50 -- +5.50 N.Q. 
U.S. 44% Soybean Meal..... Ze OU. -- +6.50 225550 
UTS s) FARMS PRICES 5/ 
VIR SE ICG BPE hd. Soe Geren 1S7.05 Bie) +1.83 Nie Sigele' 
Barly, aerate «gore cto dare fers 67.06 146 +2. 30 6.43 
COTM sjeeese artes < afstaya sf. svete 107.08 2ZejizZ +3.94 96.85 
SOLONUM Gs, sate semis. eitimieres oi 100.31 eos Gs, +1.75 88.62 
BrOlbers 7 Auithetateydeccreless ees 964s ~= +35.71 961 743 
EC SIMPORTELEVIES 
Wheat eG Ac et aaidelaetoite. bene 106.80 2.9) -9.81 91 
Dar LGV scratere atatelcielsvubee ste ss oe 114.65 Za58 -.04 74.65 
COLT svehls ays. Fares d os sister Bs. Sjersta e's 93.829 2851, -3.96 89.85 
SOLCMUMcss cmteterereertererstayecraicce S10), oR Ze -1.45 84.70 
BIOLLOLS a9 Laan. cidtkolays es siete 519200 - -0-10/ 2/5200 
EC INTERVENTION PRICES 11/ 
Common wheat(feed quality) 187.42 5.10 -1.20 184.15 
Dead s Weds sic. ses ces ale.aree 205,07 5.60 -1.32 211.80 
Barley and all 
other feed grains....... IS7242 == -1.20 18415 
BIOL LETS Wl Zee crctctele oa eaters 1106.00 -~ +13.00 N.Q. 
EC EXPORT RESTITUTIONS (subsidies) 
WINES Gveccverel srarcietate ooabee- Sache stede ees) 2.U6 -2.01 66.86 
Wea Gail OUI ccccreccteccca saeuecadere N.Q. N.Q. N.Q. N.Q. 
Ball CVinso crs sacele’ buchos sue eles oiel kare 87.47 1.90 +.42 oe oh 
Bre RSio/ sue. te oar eas 212.00 == -0-13/ LE. OQ 
Sugary rell Naum /. cicre ate N.Q. ~~ N.Q. N.Q. 


1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Optional delivery: Argentine Granifero sorghum. 3/ Optional 
delivery: Canadian feed barley. 4/ Optional delivery: Argentine. 5/ Based on 
selected major markets and adjusted to reflect farm prices more closely. 6/ 
Hundredweight (CWT). 7/ Nine-city average; wholesale weighted average. 8/ 
Durum has a special levy. 9/ EC category--70 percent whole chicken. 10/ 
Reflects exchange rate change and not level set by EC. 11/ Reflects change by 
EC.effiective Feb: 1,,.19835 from.31<8 ECU"s/ LOU Kose tos5>. os eGU ls A00cKa. 
**Reflects exchange rate change only. 12/ F.0.B Price for R.T.C. Whole 
Broilers at West German border. 13/ Subsidy increase reflects change by EC 
Effective Feb. 1, 1983 from 20. 50-ECQU"s/100 ‘kgs to8722 50. ECUts 00 micas a7 
F.o.b. price for whole R.T.C. broilers at West German border. N.Q.=Not quoted. 
Note: Basis March delivery. * April-May. 
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